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Abstract

The decision-making process in a joint stock company is governed
by the principle of majority rule, where shareholders with the largest
share of capital have a decisive role in guiding the company's course.
These decisions are supposed to be in the interest of the company and
all shareholders, but the reality may witness arbitrariness by the
majority by taking decisions that serve their personal interests at the
expense of the minority and the rest of the partners. On the other hand,
the minority may also resort to unjustified exploitation of the right to
object, which hinders the functioning of the company and constitutes
an obstacle to its development and continuity.

In light of these problems, there has been a need for legal and judicial
protection that guarantees the rights of parties affected by arbitrary
decisions, whether issued by the majority or minority. Therefore, the
legislator intervened by establishing legal controls to limit the abuse of
power within companies, while providing the necessary guarantees to
the affected shareholders. This includes recording objections in the
minutes of meetings, and going to court when needed, especially if the
arbitrariness poses a threat to the stability of the company or may lead
to its bankruptcy or termination. Moreover, judicial intervention
extends to holding accountable parties responsible for the damages
resulting from their illegal practices.
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