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Abstract

Lebanon’s fiscal policy has undergone significant challenges and
reforms in last decades, leading to economic and social instability. In
addition, years of large budget deficits and high interest rates pushed
the public debt to an unsustainable high level. For these reasons,
immediate actions were taken by the central bank and the government
to finance the budget deficit, and to preserve the national currency. The
current severe economic and financial crisis has its roots in a long
history of excessive reliance on large foreign currency inflows and
failed attempts to execute credible economic policies.

To address the repercussions of the financial and economic crisis, the
government has focused on enhancing revenue generation, diminishing
current expenditure, improving public financial management, fighting
corruption and adopting a medium-term fiscal strategy to ensure debt

sustainability. Key reforms include restructuring debt, tax policies,
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combating tax evasion, and promoting fiscal transparency. Additionally,
the 2025 budget emphasizes citizen engagement and accountability,
aiming to make financial data more accessible to the public. Despite
these efforts, Lebanon continues to face fiscal constraints that require
comprehensive policy adjustments to achieve long-term economic
stability.

The process of economic and financial reforms has been taken place
with the cooperation of international institutions (WB, IMF) in which
they provide recommendation on reform policies, technical support,
financial aid projects to alleviate the economic burden on the most
vulnerable groups in society.

The road to financial recovery remains long, but efforts must be
intensified no matter the obstacles. In conclusion, Lebanon’s fiscal
policy demand decisive and innovative solutions to navigate the
complicated economic challenges, ensuring stability, and prosperity for

future generations.
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