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Abstract

This research sheds light on the powers of the Governor of the
Banque du Liban (the Bank), based on the constitutional principle of
separation of authorities and rotation of authority. The combination of
the various prerogatives related to the banking and financial sector in
the hands of the Governor, and granting him very broad powers at the
level of the Bank, is controversial. How did the public authorities allow
a specific position to combine all these authorities without effective
legal or regulatory deterrents?

The Governor has the broadest powers to manage the Bank. He
chairs the Central Council of the Bank, which formulates the country's
monetary and economic policy and sets banking and financial
regulations. He is criticized for making solely the decisions of this
Council. Moreover, his powers towards his deputies and the employees
and advisors of the Bank, are very broad.

The supervision on the Bank’s Management by the Government

Commission, seems ineffective.
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Furthermore, the Governor is the Chairman of the Supreme Banking
Commission, the Special Investigation Commission and the Capital
Markets Authority. His authority extends to the Banking Control
Commission, whose actual independence from the Bank does not
appear in reality.

The forensic audit report issued by Alvares and Marsal in 2023,
revealed that the former Governor had monopolized the country’s
financial and banking policy and the transgressions that led to the
current crisis. A reconsideration of the Governor’s authorities, in
addition to other reforms, is necessary in order to extricate the country

from the current crisis.

uadla)
Gasicl) Tasall (ya Tilhaia ¢l Capumn oSla cliadia Lo podall cunl) 13s Sl
Al ¢ Usall 5ilal) llalidl Calise g Laial &) ALl Jsling collalad) Jendy JSLAY
e (@) Cipeadll dma o T3s dasl) iladlal) aillac)y coSlall 3 & Nl
S ofy Slalal) 83 IS peay of c23ne Guaial Al llalall Cinan (26 L Jaall
Halats ol A35lE g algy e (58 O (190 L yeaally Aullally Bpsiill Aland]) iy )l
eaikalid Alled
o) Gl allae) anaig Aalad) Ll Coyea 5yl cbaSlall agl aSlall iy
Aabeiall Aalal) acany alill dpala®¥ 1y A0l Al fusyy @A) Gl Cayeaad (535l
Sl Gladia G LS. alaall 138 @i saljiil e aSlal) sty . yeaall Jasll
bl aaill 98 Gal G s Araly Ol Cipean (§)ldiuny (caddinag 43 olad
algn (b Aisiin ()liine pe By o el cCipanl ilige iy i 43 e
Badaall e cpgiillag agd (i 585 4 ol agd aal (a2 58 o iy o oSLall
Lol

12



2025/3 — 45 32) — Gsaloadd a5 (3 sl Aas

AasSall Aumgee DA (o Ol gl ) Gl Cipean e BB o ek LS
Alad e

Giaill Lag cllad) dyeadl Bgll Gud) e WSlal) dady ol ) dill
sl Y A lad) e £ Aad U ashle Sy AL 3] dieg dalal)
O Cipeae oo ledll LDl Ladls

Jlsles GVl A4 (e Saall lid Cipemn cilblaa o Aliall i) Sl S
AT yemally ALl Al sy (B Baladd) ASIal) el (31 2yl ol Y4 YY i
Gillabu il sale] #1800 & Y oS8 LA YD ) @l Al cllailly
Al LoV e ald) Jlis Lgllaall ciladlal) ity oSlall cladlay

dadial)

il el el Lalul o)\ cpdie) (G301 ust @) Cagaadidlly (oIS ¢ €uiign (ol
Slo bl alasinl b catatl) 2 Y S A Al b Gl e oIS Al
Fiie bl ¢ Laal oy gl 3 sauts 2alad) o) D"Alall fas g of 2l
e @y Gl el )l sluly laladl Juad 3,58 Siige 15 1 L Caduill
.I(pouvoir totalitaire) '4,tiltis dalu i dallas ddalis poii

Lyl cllaladl Jomd 5588 e Janddly asal Audahaanll <55 cCagadal) 1300 150
LA iladlly dpanlly

bl oabien dyseen G O e Sl sial) dasie (e B8 o 288
(salal) (pe Sag Tonall 13g8 cadabid) Jo)i Tana alyin] (ing dulabaasll aljia) o) adlsl) i
Jeail) Tase e 2306 QUail o e jgiaal) (e 5l Cual a8 Al L) el
leislans Leilgiy cllalad) oy

(D Sur la théorie de la séparation des pouvoirs : SIMONIAN-GINESTE H., 2020 ; &
ARDANT Ph. Et MATHIEU B., 2023-2024, (« Les fondements de la séparation des
pouvoirs», paragraphe 53 et suivants) ; & https://www.universitedepaix.org/il-faut-que-le-
pouvoir-arrete-le-pouvoir-montesquicu.

) Sur la théorie de la séparation des pouvoirs : FELDMAN J.-Ph., 2010/3 (n°83) ; &
https://www.lumni.fr/article/montesquicu-ecrivain-precurseur-des-lumieres.
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BAZZI 1., « La commercialisation des produits financiers et la protection de I’investisseur »,
Institut de Recherches Juridiques de la Sorbonne, 2014.
@ “An ex-first vice-governor of the Central bank of Lebanon for two successive mandates,
told Xinhua that former Central Bank Governor held several functions, including the
presidency of the Special Investigation Commission while heading the Capital Market
Authority and also overseeing the Banking Control Commission and the Higher Banking
Council which should all be separate and independent functions. He noted that the central
bank's central council, which sets the monetary and credit policies of the bank, must play a
dominant role in decision-making, which should not be confined to the central bank governor
only, as was the case during the last governor's mandate” (HALAWI D., August 17, 2023).
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